
Friends,  
 
HIGHER INTEREST RATES 
As expected, the Fed raised short-term rates 0.25% on March 15th, but reiterated that the economy 
seems strong and resilient to shocks.  As a result of these comments, stocks moved higher, Treasury and 
corporate bonds moved higher, and the dollar eased somewhat.  So far, higher interest rates haven’t 
proven to be the economic growth killer that many expected.   
 
HOUSING 
February provided a couple of interesting data points for the housing market.  First, existing home sales 
fell 3.7%, but median home prices increased, +7.7% from last year.  More interesting though, is that 
even with a slower pace of sales, inventories continue to fall.  Currently there are only 3.8 months of 
homes on the market (i.e. if homes continue to sell at the current pace, all will be sold in 3.8 
months).  This is a very low level of inventory, partially because homes are selling so fast (in February, 
nearly half the homes sold were on the market for less than a month).  At the same time, new home 
sales rose 6.1% in February, much faster than expected.  Some thoughts: 

 Housing demand is high, and if there aren’t enough existing houses on the market, buyers will 
just look for new construction.  This probably has positive implications for homebuilders and 
construction-related jobs 

 Demand is likely to remain strong for some time, as the economy continues to improve and 
more and more new jobs are created 

 Higher interest rates are unlikely to dampen demand; much of the home buying is from cash 
buyers, and financing requirements are still fairly stringent (although seem to be 
moderating).  Despite rising prices, it’s hard to see a bubble forming as there’s no sign of 
excessive leverage or easy financing.  

Housing statistics provided by the US Census Bureau and the National Association of Realtors.  See the 
attached First Trust notes for details. 
 
STOCK DIVIDENDS 
First Trust also provided some interesting perspective on US stock dividend payments, as S&P 500 
dividends continue to grow, +3.9% in 2016.  Furthermore, the index dividend has more than doubled 
since the depths of the great recession.  And the dividend growth looks poised to continue as corporate 
cash levels of almost $1.5tn can help support these levels of dividends into the future.  This is one of the 
reasons I’ve always been a fan of dividend income in retirement.  Historically, retirees have favored fixed 
income vehicles (often long-term bonds) to generate much of their retirement income.  Aside from the 
current low-interest rate environment, “fixed” income in retirement has never made sense to me, 
because no one’s costs are fixed in retirement.  Without having some ability to generate increasing 
income in retirement, retirees will ultimately face shrinking balance sheets or shrinking spending power; 
neither of which is desirable.  Granted, rising dividends aren’t guaranteed, and as we saw during the 
Great Recession, dividends can fall.  However, personally this is a risk I’m willing to take to collect rising 
levels of retirement income over time.  
 
I hope this helps and hope you all have a great weekend! 
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Past performance does not guarantee future results and there is no guarantee that any forward looking 
statements made in this communication will be attained.  Wells Fargo Advisors Financial Network did 
not assist in the preparation of this report, and its accuracy and completeness are not guaranteed. The 
opinions expressed in this report are those of the author(s) and are not necessarily those of Wells Fargo 
Advisors Financial Network or its affiliates. The material has been prepared or is distributed solely for 
information purposes and is not a solicitation or an offer to buy any security or instrument or to 
participate in any trading strategy. Investors cannot directly purchase any index.  Additional information 
is available upon request. 
 
Stocks offer long-term growth potential, but may fluctuate more and provide less current income than 
other investments. An investment in the stock market should be made with an understanding of the 
risks associated with common stocks, including market fluctuations.  
 
Dividends are not guaranteed and are subject to change or elimination. 
 
The indices are presented to provide you with an understanding of their historic long-term performance 
and are not presented to illustrate the performance of any security.  Investors cannot directly purchase 
any index. 
 
The S&P 500 Index consists of 500 stocks chosen for market size, liquidity, and industry group 
representation. It is a market value weighted index with each stock's weight in the Index proportionate 
to its market value. 

Investment and Insurance products:  

NOT FDIC-Insured NO Bank Guarantee MAY Lose Value 

Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), Member SIPC, a registered broker-dealer and a separate non-bank affiliate of Wells Fargo & 
Company. WHF Wealth Management is a separate entity from WFAFN.  
 
 
 
 

 
To unsubscribe from marketing emails from: 
• An individual financial advisor at Wells Fargo Advisors Financial Networks: Reply to one of 
his/her emails and type “Unsubscribe” in the subject line. 
• Wells Fargo and its affiliates: Unsubscribe at https://www.wellsfargoadvisors.com/wellsfargo-
unsubscribe 
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Neither of these actions will affect delivery of important service messages regarding your accounts that 
we may need to send you or preferences you may have previously set for other email services.  
 
For additional information regarding our electronic communication policies, visit 
http://wellsfargoadvisors.com/disclosures/email-disclosure.html. 
 
Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC 
(WFAFN), member FINRA/SIPC, a registered broker dealer and nonbank affiliate of Wells Fargo & 
Company. 1 North Jefferson, St. Louis, MO 63103. WFAFN uses the trade name Wells Fargo Advisors. 
Any other referenced entity is a separate entity from WFAFN. 
 
This email may be an advertisement or solicitation for products and services. 
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